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Monday 2nd June 2014  
 
Dear XXX, 
 
Welcome to our Spring/Summer newsletter. As we approach our fourth birthday we are 
delighted by the levels of business we are currently experiencing and looking forward with 
excitement to commencing our fifth year of trading.  Over recent weeks we have seen an 
unprecedented number of client referrals. We are very much aware that one of the main 
reasons we enjoy our jobs so much is down to our lovely clients and building our network 
through referrals allows us to continue to work with people like yourselves. Nothing pleases 
us more than a friendly introduction to like minded people, so thank you for continuing to 
spread the word!   
 
In addition to our usual economic roundup, this quarter’s newsletter brings you up to speed on 
the new ISA allowance (which is creating a few questions) and provides details of a special 
offer we are running for a limited period via our sister company Caple Banks Estate Planning 
Ltd. Finally, we would be delighted if you could join us at the forthcoming Gloucestershire 
Motor show which we are involved with sponsoring. If the opportunity to catch up with the 
team is not enough to entice you, we’ve included a voucher for a free slice of cake when you 
buy a drink at the tea tent which we are sponsoring this year… read on for more details!  
 
Economic Update 
 
It’s been an interesting few weeks on the markets with a number of very positive pieces of 
news feeding through. Asia and Emerging Markets have had a long overdue rally, 
outperforming the US and UK markets. Despite much speculation and talk of Japan being due 
an upturn in performance, this has not materialised and we continue to watch this area with 
interest. There is often much focus given to Emerging markets and for good reason, as these 
markets and many developing economies are viewed as being crucial to a longer term global 
recovery. The International Monetary Fund (IMF), for example, anticipates that over two 
thirds of global growth will be generated from these economies – highlighting their 
importance to wider investment market performance.  
 
The US economy has slowed slightly since the start of the year, in part influenced by the 
harsh winter weather experienced across much of the continent. However, in recent months 
the retail and manufacturing sectors have begun to improve suggesting that this has been a 
temporary slow down.  
	  
The situation in Ukraine whilst still incredibly tense has not had the impact on markets that 
many were initially concerned about. The Russian market (which is primarily driven by tax 
revenues from the sale of gas and oil) remains unscathed by recent events and the sanctions 
by the US have had not had any real impact on Russian equities. Whilst the crisis seems no 
closer to resolution, we continue to watch closely for developments in this region.  



 
Back on home turf, the UK markets have performed particularly well with the FTSE 100 (our 
main index of top 100 shares) almost reaching a 15 year high. The market last exceeded 6930 
on the 31st December 1999 and is toying very close to this level as we write. Data is 
beginning to suggest that we are experiencing a wider recovery beyond simply greater 
consumer spending and house price rises, as our manufacturing sector recorded it’s highest 
level of growth for over four years.  
 
Despite a lot of concern surrounding inflation, especially as many countries have taken to 
printing money (in the form of quantitative easing), at present inflation looks to be declining 
in both the UK and the US. This is a surprising outcome of the measures. The European 
Central Bank is now looking at whether it too should begin a programme of quantitative 
easing to ward off the risk of inflation turning negative across Europe. This would be a turn 
around indeed, given the hostility of some countries (most notably Germany) to supporting 
such an exercise in the past.  
 
It remains to be seen as to whether we have truly seen the impact of the quantitative easing 
process on inflation and we remain concerned that inflation will continue to rise during this 
year. Interest rates also remain uncertain, but with house prices again on the rise and savings 
remaining at historically low rates across the younger generation, there is a significant risk 
that people will be left unable to afford higher mortgage payments when rates do eventually 
rise. Ideally, rates would begin to go up sooner rather than later, to allow for more gradual 
increases over the coming years and at the moment we anticipate that interest rates will likely 
begin to change upward in early 2015.  
 
Therefore whilst there is no doubt some light at the end of the tunnel for those of you with 
monies held in cash deposits, the need to ensure that funds at least keep apace with inflation 
remains a challenge and we are here to help!  
 
The NISA ISA?! 
 
We have had a few queries to date on the forthcoming changes to the ISA allowance and 
unsurprisingly the changes to the rules on ISAs are causing a little confusion.  
 
To confirm at the current time your ISA allowance is £11,880.00. This can either be invested 
completely in a stocks and shares ISA or divided between a stocks and shares ISA and a cash 
ISA. If you select the latter route, you are limited to a maximum of £5,940.00 in each type of 
account.  
 
On the 1st of July all this changes and the good news is that we remove the distinction 
between how much can be held in a cash ISA or a stocks and shares ISA. From July onward 
you will have a new NISA allowance (the N stands for New) which will allow you to save up 
to £15,000.00 via cash or via stocks and shares. This is clearly good news, as ISAs remain 
one of the most tax efficient ways to save funds for long term investment purposes and any 
increase in the allowance is very welcome. The rules also allow for more flexibility in terms 
of transferring ISA funds. Whereas historically transfers have only been permitted one way 
(from cash to stocks and shares) going forward you will now be able to convert either way – 
from cash to stocks and shares or vice versa. Whilst we have some concerns about the 
mechanics of this – again the concept is good allowing for greater flexibility if you have a 
desire to revert to cash holdings of ISA monies in the future.  
 
Our view remains that this generous allowance should be used wisely! With cash rates on 
ISAs remaining at an all time low (3% at best), providing you have the risk appetite and the 
time horizon we continue to favour the use of stocks and shares, in order to maximise any 



growth you are making inside of this tax free environment. If you have any questions on this 
area, please get in touch and we will be happy to help.  
 
In the interim, for all of you who benefit from our portfolio review service, you will find 
enclosed with this document the relevant paperwork to ensure we are making full use of your 
ISA allowances and to allow us to make use of the full NISA allowance from the 1st July.  
 
Bookkeeping Services 
 
We are always pleased to promote the services of our clients or associates, especially where 
their skills might be of particular use to you. With this in mind, one of our clients Mr Roy 
Mills currently has availability if anyone is looking for assistance with their bookkeeping 
needs. In addition to having many years of experience in looking after individual’s accounts, 
Roy also has an excellent all round knowledge of tax.  
 
Roy is based in Stroud and can be contacted via his email address; roymillsbussvs@aol.com 
or via his mobile 07814 848350.  
 
Estate Planning Offer  
 
You might recall that we launched our sister company, Caple Banks Estate Planning Ltd, last 
year. Through this business we are able to provide assistance in ensuring that your Wills and 
Estate Planning needs are completely up to date and suggest ways in which more proactive 
planning (primarily through the use of Trusts) might help to ensure that your Estate is 
protected in the future from many key concerns that you have shared with us, from children 
divorcing, to payment of care fees and Inheritance tax fees.  
 
We work alongside a number of solicitors, to ensure that we can help to find you the most 
appropriate long term solutions, only charging fees if there is a material way in which we can 
help.   
 
One of the areas in which we are particularly passionate is ensuring that client’s make 
provision in the event that they are unable to make decisions or administer their finances. This 
could be later in life (due to illness or mental incapacity), but could also be for more 
straightforward reasons (such as an accident or time being spent overseas). Having witnessed 
first hand just how difficult and costly it is to try and help with the administration of an estate 
where an individual can no longer manage on their own, we cannot highlight enough how 
valuable making plans now to cover this eventuality can be. As a consequence, we are 
currently offering a reduced cost service for the creation and registration of Lasting Power of 
Attorney documents. Rather than incurring two separate costs for this service, we are 
bundling the two together at a fixed price of £250.00 (+VAT) creating a saving to you of 
£70.00.  
 
If you think that you may benefit from our help in this area, in much the same way as our 
services are provided via Caple Banks Ltd, we offer a free, no obligation initial review and 
will be happy to chat through your needs in more detail.  
 
Gloucestershire Motor Show 
 
This year we are delighted to again be sponsoring the Gloucestershire Motor Show, an event 
very local to our Gloucester office, just down the road in fact! The Motor Show is held in the 
beautiful grounds of Highnam Court, an old manor house dating back to the 17th century. For 
any keen gardeners amongst you the grounds alone warrant a visit as they have been 
extensively landscaped and returned to their former glory.  



The Motor show itself is being held over next weekend, the 7th and 8th of June, and offers a 
family day out with many classic and vintage cars on display, cookery demonstrations, stalls 
and the opportunity to sample a Pimms or local ale if this takes your fancy! Last year it was 
lovely to bump into some familiar faces and this year as we are sponsoring the tea tent at the 
event, we are pleased to enclose a voucher offering a free slice of cake if you purchase a tea 
or coffee in the tent.  

All proceeds from the event are going to the Pied Piper Appeal, a very worth charity which 
we are pleased to support. To date the charity has raised over £2 million, helping to build the 
new Children’s Centre at Gloucestershire Royal Hospital, refurbish and revitalise the 
children’s ward at Cheltenham General Hospital, purchase new equipment, enhance hospital 
environments and help individual children to make life at home easier with hoists and other 
equipment. 

New arrival 

Finally, we are pleased to share Jody’s good news, that she is expecting a baby in September. 
At present it is business as normal and whilst Jody anticipates taking some time off after the 
birth until Christmas, we have plans in place to ensure that there will be no change to the 
service or support you will receive during this time. In fact, as many of you will know, it has 
always been our practice to ensure that all client cases are run between the two of us to ensure 
that we apply two sets of knowledge and experience to each case – therefore whilst Jody is 
off, Kevin will be more than happy to assist and answer any queries which might arise. Jody 
is then planning to return in early 2015. If you would like to book an appointment for a catch 
up prior to September, then please let us know and we will get this in the diary.  

We are keeping our fingers crossed that the weather for next weekend is a beautiful as the 
weather we have just experienced. If we don’t see you at the Motor Show, we wish you a very 
enjoyable summer and look forward to catching up soon.  

Kind regards, 
 
 
 
Kevin Caple     Jody Banks 
Director.    Director. 
	  


